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Major Gesneral Pabtrick W. Timberlake, USAF
Dirvector of the Staff

Hunitions Board

Washington 25, . C.

Dear Ueneral Timberlakes

In reply to your letter of 1 February 1950, I may say that
the bulk of the report in queetion appears, in general, to
constitute a type of basic intellipgence study which might properly
be included 4in the NIS Program and should be so included Af the
report 1a to be revised and maintained on a continulng basis,

Soms of the material, such as data on U,8,. requirements, is
outslde the fleld of intelligence,

The revision and maintenance of the report would impeose a
major task of research and rewriting. Since the cspabllities of
the intelligence agencies and those non-intelligence agencles
which are engaged in intelligence work are already strained to
the 1imit by the NIS and other comedtments, thess agencles, as
currently constituted, would be unable to assume this additional
responsibility.

Appropriate elements of the NIS, as they are published,
would be available to save a certain amount of basic ressearch for
the revision of the report. In this connection, the report
involves a number of countries for which NIS will probably not be
acheduled for some tims. This, however, would be the extent to
which the NIS mdght be of esaistance under current conditions.

It appears that determination by the National Security
Council whether or not a study of this asture im, in fact, needed
by the Geovernment on a continuing basis is s necessary preliminary
to further substantive sction regarding this matter. Should such
determination be in the affirmetive, it would be feasible,
provided that sufficient additional funds were rade awailable, to
incorporate the basic intelligence sapects of the study into the
NIS Program by an arrangement analogous to that by which NIS
Supplement No. V {Petroleum) has been slready so incorporated.
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Of course, the intelligence agencies, in view of thelr existent
capabilitiea, would be wshle to assume, without prejudice to their
current NIS and other comdtments, eny sdditionnl burdens that
right tend to ariso Orom such an arvangement,

Sincerely,

. HO B FMROSTICE

25X1 OREID/NISY tbte

Distributicon:
virector
AD/ORE
BExmoutl '
COAPS

Central Records
/HIS
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MUNITIONS BOARD
Washington 25, D.C.

MBXMA - 461 1 February 1950

Dear Admiral Hillenkoetter:

The inclosed copy of the letter of 29 December 1949 from
Mr. Allan Evans, Director, Office of Intelligence Research,
Department of State, is forwarded for your comments and recom-
mendetions. Mr, Evans proposes that the Munitions Board interim
report "Vital Foreign Resources and Facilities Available to
Support a United States Industrial Mobilization" be integrated
into the National Intelligence Survey Progream.

The basic material was compiled in response to a directive
issued by the Secretary of Defense, 24 September 1948, to supply
the needs of the Joint Chlefs of Staff. It was prepared to comply
with NSC 29, 26 August 1948, Seven copies of this report were
forwarded to your organizetion on 17 and 29 June 1949. The
Munitions Board requested the Department of State to assist in
the project under the appropriate provisions of NSC 29 and Mr.
Allan Evans' letter was their reply.

25X1 | bf your staff wes present at a joint meeting
held early in September between the staff of the Fatlonal
Security Resources Board and the staff of the Munitions Board.
He is familier with the entire project and the problem pro-
posed. A similar letter is being addressed to Dr. Steelman,
Acting Chairman, National Security Resources Board.

Sincerely yours,
/s/ Patrick W. Timberlake

PATRICK W. TIMBERLAKE
Major General, U.S.A.F.
Director of the Staff
. InClo - l
Ltr frm Mr. Evans

Rear Admiral R. He Hillenkoetter
Director, Central Intelligence Agency

2430 E Street, N. W.
Washington 25, D. C.

SECRE
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Ta Honorsble

Toer Secyetary of the Interior
Seperteent of the Interlor
“gabinzton £5, Ue Co

Gonr lre Becrstary:

The receipt is scknowledped of your letlcy uated Zu JEnusry 2P
ix vhiech you request vooonsideration of the declsion to witadraw rinanciul
swsvort at the end of Fiscel Year 1350 from tne ueperummi o e Inwerior
o prepering FIS Subsections <& {Petroieum).

Lo you keow, the EIS Progan is an invelligence fumction ia it
3213 of forelgn intelligencs designed to emsalst io plaawedng Tor e
antlonal defense and security. It is my duty under lew, and by
steection of the National fecwrity Council, to allocate ruch URCTAIGRD.

hen the Deperitment of the Joterior Wus requestes, (@@= WRL Jours
mrey to nesist in the preperstion of tae 8L ecatributions raferred
chove, there vas in existence no govermment sgeicy speciiivealy chergsc
with the production of fureign intelligence sivdies on “eEroleus. e
roretzn intellizerce asencies of the Govermment {those of the Lepari-
ments of Stute, Army, Nevy, sad Alr Force) dis not feel that lhelr
capabilities o produce this catemory of {ntelligence, wil.e exigtent
15 nome depres, were adequate to mael the requirements i uiw RIS,

It was thousht necesaary, therefore, o invoke e CGL:ErLLy
semnted the idrector of Centrul Intelligence by Inteliizace ~EVLSTy
Joard Directive Fo. 1, 21 spril 1947 (since incorpocatel 1n Batdonel
cecurity Council Intelligence Directive do. 3, 13 Joowar LB anc
apelk the muppentasion of intelligence agency cupaviiitier ay uhvee i
some none-inielligence agpeucy. It appeared tiut tue duwresdt ol Binee,
by reason of its gemeral activities in the fleld of petrolsum, was, ot
Liat time, the best qualifiext nop-intelligence asency 36 provide this
sugmentation. Accordiagly, b responsibiilsy e mpwsscesion of
albsections A0 (Petrcloun) weas wllocated o the intellisence ageucy
af the Depertment of State “with the assistance o the popareboent ol
the Interior.”

Yhe sttuatices was ultered by the 3 Hay 19 pemaranus & e
Seoretary of Defense for the Chudrman, Munitions Board, aramsierring
v Armed Services Petrolewr bourd o the mmizions GJoar: ano
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roconstituting the former &3 e jMunitions Bowr. Jetroisun LoETak L.
e memorendum chargzes tois domittee wits the lollowvine & aville
Pewbluan, sy othere:d

“taviae Ehe Mugtiticono DoArd with respect o iutgsps obid
rainted satters which concern peuroleuny

U resare estismics of pelrolens: cupunaliities e wao 9L
Foralin mations;

“Urepsre suCy stsies - - - in conaection with potociew
ratbors aB DRy be requested by Lhe Decretaldy G deleane, Lhe
Jolnt Chiefs of Staff, itns Munitlions Sowd, L Resvacco ik
sevelopment Board, anl the secretaries o bhe Jrmy, Ravy, Goo
air Foreei”

Trese Dunchlons are definitely of & fereign iatellii enge
sore, the agency upon wuose requiremenis the s Fpoggaas ey
sre Jolnt Chiefs of Staff, Heave, whe inteliiyeace sgeuniss o tue Govern-
ment unsnimously sgrecd that ton navly esbabsisbe. Funiticss Soerd Fetro-
ieum Commitiee should logicsily sesume responsibiilty Fa 188 wrepwration
of petroleuwn intellipence fo the Hlte

It 12 an ageocy of the Jepartmenl O Uelense and; @s SuKii, as Gie
vastricted intercourse vwitn the intelligence agencies of tae dovermseil.
Its persennel ere all clesred for the use ol steriad of o oigbest
gncurity classificatics. In sddition W paviaz o stafl of highly quells
Med petroleum apecialists, iy bue s0cess o the servicos of syevinilads
cyeilsble only Lo the vepsaistai oi belenac.

Tre pubtirity of yold oelarimsnb, seb SWrLn dno
with vour letter of 20 Jasuary LV, Witn Fmgarc o0 pou
seens clear. 4 specilic sssloamant of roreiga pesrolaur 3
Hametions, however, LS not DEEN ROtet. It appesrs, -
o departpentts prinery cEwern is with domsstic
coten thar with Toreign petrolew nwilisgmide., ooy,
Septriaent possesges capubiifiles vitidn e $ield of
arbivities winieh will furtber this nationss inteliigens ool
ssaistance wad cooperntion wiil do grealsy ayopec inwel §a Liv
LE evoiddng welesirable cuplication.

e

dader the clrcumsteces, 1 CORnol agres it wibiedd we i Wi o ADGE
cinl supooart from the Buwwsu o8 Bloes 15 s isstance o s adodswellive
dsemnscement or fsulty coordisatics ot tae Wper ievelo wi aekloy
mativee Tt alloeation o Lals BIo proEEc5ion resstnRib Al W T
snmitions Icard Fetwoleun Comadttes 1o supported wwplauBsdy oy Gl
Topelyn faselilgence agencies of Lhe Jovermmabi oo BoceaBalty afal DEomey
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in view of the intelligencs tunctions of that JGmEiviee wil.ds wov
fatiopul Defense Urganizobion. I regret, thersiure, what after re-
corsideratios of this matter I cannot continve beyond this Tlscel resr
Tirgaeisl supsort of the potroleun lntelllssnes ppoial Lo ETTonLLy
Sumetioning.

va Be dRLLIRIUY
g Admirel, F
Hrector ©F Oepteal

Yot itd empe

OREZ:D/NIS: dmd
Rewrltten by T PC/mbb

DISTRIBUTION:
Dirvector
ADfORE
Executi
£OoAPS y
General Coumsel

Central Records
D/RIS

SUNFIDENTIAL
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

/ ‘ e T \
| y A 1494

JAN 20 1950
Confidentiel

My dear Admiral Hillenkoetter:

Thie is to acknowledge your letter of November 10
stating your plan to withdraw financial support from the Department
of the Interior for that portion of the National Intelligencs
Survey Program related to Petroleum, Section 62C, Chapter VI, NIS.

It is my conviction that this Department is the best
equipped agency of the government to carry out this assignment
by virtue of its long record of rescognized leadership in petroleunm
statistics, economic analysis, and research., Furthermore, considering
the unique qualifications of Interior Depariment personnel, their
comprehensive background of practical experience, their technological
competence universally recognized throughout industry and the
government, and a close working arrangement with industrial sources of
informetlon so lmportant to this activity, it appears to me that this
proposal would not be in the national interest, I question whether
any technical group in the Federal service is better quslified to
evaluate and analyze informetion pertaining to the fleld of petroleum
or other fuels and minerals,

At the beginning of this intelligence project, prompt action
was taken to augment the staff of the Petroleum Economics Branch of the
Bureau of Mines, with the understanding that the work would continue
for several years to completion, The staff is now organized to coaform
to your schedule of requirements and is completing reports for review
on, or shead of, the dates specified.

Undoubtedly you recognize that the Munitlions Board would
require a much larger staff to accomplish the identical task. Ths
Bureau of Mines has been able to satisfy the assignment with a relatively
small increase in personnel, This has been possible because the normal
staff of the Burean permits the direction of addltionsl work without a
chenge in approach or alteration of routine assignments. Thus, the
character of the work, and the qualifications of peopls assigned to it,
are so closely akin to the Bureau's regular activities that the loglc
of a single operating unit to accomplish both missions is compelling,

In fact much of the basic work has already been done and would have to be
duplicated by the Munitions Board.

;;-«Ap A

3( N i i.

« | HH
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In view of the above, I emphatically dlsagree with the
procedural change proposed in your letter of November 10, as &8
step in the direction of lessened efficlency.

From the standpoint of edministration and menagement,
such a step would constitute an undesirable precedent indicatlve
of an adverse policy in interdepartmentsl relations. This would
have & most disturbing psychological effect upon future cooperative
actions. The government is justly criticised far too often for lack
of efficlent inter-asgency coordination, The climate for such
coordination is determined at the upper levels of policy making,
end ie, in my judgment, of fundamental concern to the Nation., Hence,
the fostering of such a climate, in which cooperation between
government sgencies may flourish, is one of the most critical
responsibilities of those who make policy decisions., This was
emphatically pointed out in the Hoover report,

I urge, therefore, that this matter be reconsidered and
that agsurancesbe given of continuity in the petroleum program
as currently functioning., This action would avold another insteance
of unnecessary lost-motion in government, and would forecast "fair
and warmer® for future, Joint activities,

I am attaching copies of the pertinent documents relating
to the authority of the Interior Department to act as the coordinating
agency in the petroleum field, which is related to the current subject.

Sincerely yours,

Secretary of the Interior

Rear Admirel R. H. Hillenkoetter
Director of Central Intelligence
Central Intelligence Agency
2430 E Street, NW

Washington 25, D.C.

Enclosures 3

CONFIBENTIAL
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Petroleun Administration. Fr. Davies nossesses & broad exnerience in
oil, and enjoys a high standines both within Govermment and within the
vetroloun industry. I believe that his particisation would assure
the full cooperation and susnort that is so essential in the initisl

vhase,

. I need not erphasize to you the irvortance of setroleuwns in
the 1life of the MNalion and the consequent necessity for assuring the
adequate and continuous availability of this vital resource. You are
requested to keep me informed-concerning sipmificant develonments in
the petroleum field, and to consider and recanmmend such stens az may
be necessary a»propriately to saferuard our petrolcum future,

Conies of this letter are being sent to the Secreteries of
State, ‘Var, lMavy and Comrerce, for their information and puidance.
I am sure you will find ther ready to cooperate fully.

Very sincerely yours,

/s/ Harry £. Truman

The Honorabhle

The Secretary of the Interior
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Executive ngisi{y__
O~ f _60 JI-
4

EXECUTIVE ORDER

No. 9732

REIATING TO THE ADMINISTRATION OF THE
ACT OF FEBRUARY 22, 1935, AS AMENTED

By virtue of the authority vested in me by the act of
February 22, 1935, entitled "An Act to regulate interstate
aﬁd foreign commecrce in petroléum.and its products by pro-
hibiting the shipment in such commerce of petrolcum and its
products preduced in violation of State law, and for other
purposes," (49 Stat. 30), as amended, it is ordered as
follows:

Execubive Order No, 7756 of December 1, 1937, issued
pursuant to the said act of February 22, 1935, is hereby
amended by substituting the words "0il and Gas Division"
for the words "Petroleum Conservation Division" occurring
in the order and in its title.

The regulations approved October 27, 1942, as amended,
governing the administration and enforcement of the said
act of February 22, 1935, as amended, are hereby amended by
substituting the words "0il and Gas Division" for the words
"Petroleum Conservation Division" wherever the latter words
appear in such regulations, as amended.

HARRY 5. TRUMAN
THE WHITE HOUSE,

June 3, 19460
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130723
UNITED STATES
DEPARTMENT OF THE INTERIOR
Washington
_May 6, 19u6
Order No. 2193 o ’
Subject: Establishing an Oil and Gas Divieion..
Pursuant to the Pre51dent's letter of May 3, 19us, to the

Secretary of the Interior, there is hereby eqtabllqned in the Depart-—
ment of the Interior an Oil and Gas Div1q10n under the immediate
charge of a Director.

The 0il and Gas Division with a view to the conservation of the
0il and gas resources of the Nation and the achieverent of petroleum
security, shall:

1. Assist the Secretary in the executlon of the President's
instructions to: :

(a) Coordinete and unify nolicy snd administration
. in respect to the functions and activities
relative to o0il and gas carried on by the several
departments and agencies of the Federal Govern-
ment;

(b) Serve as the chamel of communication between
‘ the Federal Government and the petroleum
industry;
(c) Serve as liaison agency of the Federal Govern-
ment in its relations with the awpropriste
State o0il and gas bodies; and

(d) Review technological develonments in the field
of petroleun and synthetic hydrocarbon fuels
and coordinate Federal nolicy with respect
thereto,

2. Obtsin and anelyze informstion =g to 0il and gas matters
in which the Federal Government has a proper interest
and, in this connection, serve as the central Federal
clearing house for statistics, technical datae, and other
information relating to oil and gas.

3. Keep the Secretary informed with respect to the adecuacy
and availability of supplies of petroleum and its products
to meet the current and future needs of the Nation, and
with respect to significant developments in the metroleum

- field, and meke recommendations with respect thereto.
- Approved For Release 2003/07/10 : CIA-RDP80R01731R003400150005-8
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4, Develop proposals looking to.the centralization of
Federal functions and ‘dctivitiées. relating to oil
and gas in keeping with the President’s letter.

5. Coordinate all oil and gas policies ard activities
in the Department of the Interior. .

Pursuant to the Executive order of May 3, 19U6, terminating the
Petroleum Administration for War, the perscnnel, records, property and
funds of the Administration are transferred to the Cil and Gas Division
which Division shall proceed to wind un and licuiddte the affairs of
tbe Administration.

Uhon the issuance of an Executive order amending Executive Order
No. 775, dated December 1, 1937, and the regulatlons and amendments,
approved October 27, 13i2, for the administration and enforcement of
the act of Ebbruarv 22, 1935 as amended, to designate the 0il ‘and
Ges Division 'in 1lidu of the Petroleum Conservatlon Division, the Oil
and Gas Division shall asssume all the authority and duties of the
Petroleum Conservation Division, funds, vpersonmel, ecuivment and
records of the Petroleum Conservation Division shall be transférred to
the Oil and Gas Division, and the Petroleum Conservation Division shall
cease 1o exist, -

This Order shall be effective immediately.

' // t\i e 7 _

/"%~v { ~ / }/’J p
' bﬁcrct“rv ~Ff the In erior.
4 : S

S
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INFORMATION SERVICE

OFFICE OF THE SECHRETARY
For Immediate Release MAY 6, 1946

Secretary of the Interior J. A, Krug today announced that, pursuant to the
Tresident!s letter of May 3 requesting that the Secretary of the Interior under—.
take to unify and coordinate Fedefal policy and administration with respect to
petroleum, an Oil and Gas Division was today established in the Tepartment of the
Interior., His amnouncement followed sction by President Trunan terminating the
Petroleum Administration for War which the President said had successfully com-—
pleted its war-time assignment.

"The new sgency will implement the President's direction to assure continued
ceordination of the Federal Government's many interests in oil and gas," said
Secretary Krug, Mwithout in any way continuing war-~time regulaﬁory powers,"

Mr. Ralph K, Davies, formerly Depuﬁy\Petroleum Administrator for War, has
agreed to remein with the Government for a short peried to provide executive direc-
tien for the new DlVlsion during its formative stages, the Secretary said. The
Secretary pointed out that this would provide the Department with Mr, Davies'
unique experience in relations between the Government and the petroleum industry.
The appointment of a director for the Division will be announced at a later date.

Necegsary activities in liquidation of the affairs of the Petroleum Adminis—
tration for War will be performed by the new Division, which will also replace the
present Petroleum Conservation Divislon of the Department. .

"petroleum is so imgortant to the well-beirg and security of the Nation, that
Government obviously has the most direct interest in safeguarding the petroleum

future of, the cogﬁ;ﬁy making certain that adequate and continuous avail-
Approved Fo Release 2003/07710 CIA-RDP80R01731R003400150005-8
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utiﬁued, Min keeping with the Administration's policy of discontinuing war agenéies
and their war—timé powers as rapidly as thelr emergency responsibilities have been
discharged, there clearly remains the need for a more effective Governmental
organization as applied Fo 0il than existed in years past."

Secretary Krug pointed out that petroleum problems had arisen during the re=~
converéion period, and he indicated that the new sgency would give thgy immediate
attention with a view to developing appropriate solutions in cooperation with other
interested agencies and with the'petroleum industry.

Secretary Krug expressed hearty agreement with the President's statement that_
he had "been impressed with the great contribution of govermment-industry coopera~
tion to the success of the war petrbleum program, and....,that the values of such
close and harmonious relations between Government and industry should be continued,”

He snnounced that, as suggested by the President, a National Petroleum Council
of the petroleum industry would be established to advise and consult with him and
with the 0il and Gas Division in the furtherance of the President's petroleum
pplicy.

- Principal functions of the new 0il and Gas Division will be tos

1. Assist the Secretary in the execution of the President's
ingtructions to:

(a) Coordinate and unify policy and administration in
respect to the functions and activities relative to
0il and gas carried on by the several departments
and agencies of the Federal Government;

(b) Serve as channel of communication between the
Federal Government and the petroleum industry;

(¢) Serve as liaison agency of the Federal Government
in its relations with the appropriate State oil and
gas bodies; and '

(d) Review technological developments in the field of

Petroleum and synthetic hydrocarbon fuels and coordinate
Federal policy with respect thereto,

Approved For Release 2003/07/10 : gIA-RDP80R01731R003400150005-8
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which the Federal Government has a proper interest and, in
this connection, serve as the central Federal clearing house
for statistics, technical data, and other informaflon relating
to' 0il and gas.

3. -Keep the Secretary informed with respect to the adequacy and
 avallability of supplies of petroleum and its products to meet
the current and future needs of the Nation, and with respect
to. significant developments in the petroleum field, and make
recomnendations with respect thereto,

4, Develop proposals looking to the centralization of Federal
functions and activities relating to oil and gas in keeping
with the President's letter,

5. Coordinate all 0il and gas policies and activities in the
Department of the Interior,

Upon igsuance of an execubtive Order designating this Division to replace the
Petroleunm Conservation Division, it will administer the previsions of the Connally

Mot Qil" Act,

PN 13066g«pproved For Release 2003/07/10 : SIA-RDP80R01731R003400150005-8
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IMMEDIATE RELEASE ) MAY 3, 1946

In keeping with the Administration's policy of winding up the affairs
of war agencies as quickly as their wartime responsibilities have been discharged,
the President has today signed an Executive Order terminating, effective May 8,
1946, the Petroleum Administration for War. In terminating the agency, the
President stated that it had successfully completed its wartime program,

, At the same time, the President has expressed to Secretary Krug, by
letter, the wish that he undertake the initiative in obtaining the coordination
and unification of Federal policy and administration in respect teo functions and
activities relating to petroleum,

Pointing to the success of Government-Industry'cooperation in the war
oil program, the President has further suggested to the Secretary that an industry
committee be established to consult and advise with him,.

Mr. Ralph K, Davies, the Deputy Petroleum Administrator for War, has
been asked to remain for a short time to direct winding up of that office and to
assist in launching these activities, thus affording the Government the benefit
of his Government-Industry experience in oil.

The letter to the Secretary of the Interior follows:
My dear Mr.‘Secretary:

In keeping with the Administration's policy of winding up the
affairs of war agencies as quickly as possible after their emergency
respongibilities have been discharged, I have acted upon your recom-
mendation to terminate, effective, llay 8, the Petroleum Administra-
tiown for War, which has so successfully completed its war~time
assigmments

. I am in agreement with your views that steps should now be taken
to assure coordination in peace-time of the Federal Government's many
interests in petroleum, petroleum products and associated hydrocarbons.

To the extent possible one agency must bear the primary responsi-
bility for providing a focal point for leadership and information for
the numerous agencies of the Federal Government dealing with petroleum.
I, thercefore, reguest that you undertake the initiative in obtaining
coordination and unification of Federal policy and administration with
respect to the functions and activitics relating to petroleum carried
on by the various departments and agencies, Where practicable and
appropriate governmental activities relating to petroleum should be
centralized and I ask that from time to time you submit to me feor con-
sideration proposals looking to the accomplishment of this ebjectives

Approved For Release 2003/07/10 : CIA-RDP80R01731R003400150005-8 (OVER)



L2

-~ . o
Approved For Release 2003/07/10 : C|A-RDP80R0173%003400150005-8 -

-2 - 133729

You should, through such office zs ycu designate, serve as the
channel of communication between the Federal Government and the petro=-
leun industry, and as the liaison agency of th: Federal Government in
its relations with appropriate State bodies ceicerned with oil and £aSe
I have been impressed with the great contribution of government— ‘
industry cooperation to the siiccess of the war petroleum program, and
feel that the values of such close and harmonious relations between
Government and industry should be continued. *1, therefore, suggest
tnat you establish an industry orgasnization to consult and advise
with voue

In this connection, I think it would be m»st helpful if Mr. Ralph
K. Davies, Deputy Petroleum Administrator throuchout the war, were to
remain on for a brief period to assist in organizing and launching
these activities and to supervise winding up thre affairs of the Petro-
leum Administrations. Mrs. Davies possesses a broad experisnce in 0il,
and enjoys a high standing both within Govermi nt and within the
petroleum industry, I believe that his partidipation would assure the
full cooperation and suppert that is so essentral in the initial phase.

I need not emphasize td you the importancs of petroleum in the
life of the Nation and.the consequent necessit:- for assuring the ade-
quate and continuous availability of this vital resource. You are
requested to keep me informed concerning significant developments in
the petroleum field, anZ to consider and recomrend such steps as may
be necessary appropriately to safeguard our petroleum future.

Copies of this letter aro being sent to the Secretaries of

State, War, Navy, and Commerce, for their information and guidance.
I am sure you will find them readr to cooporate fullys

L

Very sincerely yours,

HARRY 5, TROMAN
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IMMEDIATE RELEASE MAY 3, 1946

EXECUTIVE ORDER
NO. 9718

TERMINATION OF THE PETROLEWM
ADMINISTRATION FOR WAR

By virtue of the authority vested in me by the Constitution and
statutes, including Title I of the First War Powers Act, 1941, and as
President of the United States, it is hereby‘ordered as follows:

‘The Petroleum,Administration for War, established by Execuﬁive Order
No, 9276 of December 2, 1942, together with the offices of Petroleum
Administrator and Deputy Petroleum Administrator, is terminated, The
Secretary of the Interibr, acting through such agéncy or sgencies of the
Department of the Interior as he shall designaée, is anthorized and
dirécted to wind up the affairs of the Administration, and to utilize
therefor so much of the personnel, fecords, property, and funds of the
Administratibn as may be nécessary.

A1l provisions of prior Executive orders which are in conflict with
this order are amended accordingly.

This order shall be effective as of the close of business May 8, 1946,

HARRY S. THUMAN

THE WHITE HOUSE,
May 3, 19%e6.

e o e ew we T W e e e e e
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OFFICE OF THE CHAIRMAN

H#HY

604
i 4P 3y
EXECUTIVE OFFICE OF THE PRESIDENT oo
NATIONAL SECURITY RESOURCES BOARD
WASHINGTON 25, D. C. e
NOV 7 1949

The Henowable J. A. Krug
Secrotary of the Interior

Washington, D. C.
My dear Mr. Secretary:

In a letter dated Septomber 1, 1049, the secretary
of Defense yecommended that ! arrange 3 meeting with the
Secretaries of Pate, Defenss and Interior to discuss the
necessity of a National Petreleum Program.

I view of the progress being made in developing a
program, and your existing respomsibility for taking the
leadershiy in ebtnining coordination and waification of
Fedaral policy and administration with respect to activities
and functions carried om by the various departments and
agencies, as set forth in the President’s letter %o vou of
May 3, 1946, such a meeting appropriately should be arranged
by you. I have se advised the Secretary of Defense, and a copy
of my letter to hiws of this date is attached for your information.

I shall be pleased, of course, to participate in your
maeeting {f you deem it to be desirable.

Sincerely yours,

JCHN R. STRELMAN

Attachment

CONFIDENTIAL
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| EXECUTIVE OFFICE OF THE PRESIDENT

NATIONAL SECURITY RESOURCES BOARD
WASHINGTON 25, D. C.

OFFICE OF THE CHAIRMAN Nov { 1949
The NHeaavabie louis A. Jehansa
Sesretary of Defonse
VWoshingten, D. C.

My doar My. Secrelary:

I’
Reference is mide o your lotier of Septamber 2, 1948, In q
whish you recsmnmnendsd thes | arvenge with the Sesvetnries of
State and Intesier Sov & mestiag ot which we eould discuse the
necessity of & Natienal Fetrecloum FPregrem.

1 am of the epinien that wnder axisting Instructions frum the
Fzosidand sush & mocting sheuld apprepriatsly be called by the Sesre-
tary of the Interier. I refor 1o the President’s letins of May 3, 1966
o Sesretary Xrug, & eopy of vhich (s stiashad fov your curvent infow~
maiien, in whish the Secretnry of the Interier is rognented t¢ “under-
take ths fnitiative in chisiniag soosdination snd unidication of Fedoral
policy snd séministration with respest %o the fonstions and astivities
reiating to petroicum sarviad an by the varieus depsrtments mad
ageneies.” Coples of the Frusidant’s Letter wave Sarwarded. oo May
3, 1940, to the Seerelaries of Wan, the Mavy, Commeres and Slate.
4A copy of a reply frem Sssvetery of War Patlersen. dated May 8,
1944, is also stisched for your infermesion.

| have discussed yousr suggestion with Sesretary <rug and
ke sas indicated to me thet he would be willing and anmious %o held.
under aie auspices, such a mesting. I Wis conncetion 1 believe §8
would be helpiul if you woald commmmisste o Secretary Xrug the
peints you sat forih in your lotter to me of Septomber &, 1949, tn
additien to any other scnelderstions that you foal he sheuld have

bafore him in arreaging the propesed meeting.

1 e pure that you are fasniliar with the special sommmiites
ostablished a8 he Milllary ~etreloum Advisory Conmiitos en
Mareh 29, 1947, which was dussscisd by the Military i etveionm
Advisory Beard by Searetary Krug's ssder of Oetsher 7, 1948,
ootabiished apesifiselly by the Secsretary of the Matevior t» go inte
e ype of questions saised by your letier of Seplamber 2, This
committas kit boen astively engaged in dotermining the fasters
faveived in previding & spesific program. Tou ales mnay be inder-
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ooing 4 choshing the sinutes of Gho MPAS mosting held o
Agoll 36, 194 ok whish the questios of (e sullisionsy of Vostesn
Sendepheve vesesves wes discunsed.

In viow of the contisuing impertanss to natienal sccurily of
& essndinnted Goversmnent potvsionm palioy and poagram, it is my
Mape thal, 8% Searetary Svag'e mesting we will bo sbis %o sotubiich
pesitive cavengmasnis for providing Secssiory Srug with eur viowe
45 6 coniinning basls, in evider i faciiitate this tpestant soppdie
spllas tesh for whieh e Sesvetary of the Intuvier 2os been soguontad
® spmune lendershiy.

Sinsupsdy,

JONN R. STRELMAN

RECEIVED

Yy b ~1949

BUREAU OF MINES
OFFICE OF DIRECTOR
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SEGRET B 0~ v six 5067

0-6892, 8 -75%s5
16 January 1950

MEMORANDUM FOR: DIRECTOR OF CENTRAL INTELLIGENCE

SUBJECT :+ Withdrawal from Bureau of Mines, Department
of the Interior,of CIA Financial Supvort for o
Preparation of Subsectlons 62C (Petroleum), ‘ -
NIS, during FY 1951. S
REFEARENCES : (a) Memorandum of Chief, Basic Intelligence

Group, ORE, (through AD/ORE to DCI,
24 June 1949, Subject: Petroleum
Supplement to NIS.

(b) Memorandum, AD/ORE to DCI, 20 July 1949,
Subject: Petroleum Intelligence for the
NIS Program.

(c) Memorandum from the DCI to the Chairman,
Munitions Board, 16 August 1949, Subject:
Petroleum Intelligence Production for
National Intelligence Surveys.

(d) Memorandum, Director of the Staff,
Munitions Board, to DCI, 10 October 1949,
Subject: Petroleum Intelligence
Production for NIS.

(e) Letter, DCI, to the Secretary of the
Interior, 10 November 1949, notifying the
latter of discontinuance of CIA financial
supoort for oreparation of NIS Subsecticns
62C¢ (Petroleum) beginning 1 July 1950,

1. The following paragraphs are intended to constitute an aide memoire S
for possible use in connection with a coming conversation between the Assistant
Secretary of the Interior and the Director of Central Intelligence.

2. Reference (a) sets forth the conclusion of the NIS Committee that the
legitimate needs of government agencies for petroleum inteliigence require the
addition of a Petroleum Supplement to the NIS Program. It recommends (1) that
the Munitions Board Petroleum Committee, because of its mission and special
qualifications, be requested to prepare both NIS Subsection 62C (Petroleum) and

SEGRET
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NIS Supplement V (Petroleum); (2) that support not be withdrawn from the Bureau
of Mines for the preparation of NIS Subsections 62C until such time as the
Petroleum Committee shall have begun actual production thereof; and that the
DCI take up the matter with the IAC with a view to gecuring concurrence of the
latter in concluding necessary arrangements with the MBPC.

3. Reference (b) lays the matter before the IAC.

4. Reference (c) requests that the MBPC give consideration to undertaking
preparation of NIS Subsections 62C (Petroleum) and Supplements V (Petroleum).

5. Reference (d) indicates the willingness of the MBPC to undertake the
proposed assignment provided funds are made available to provide sufficient
additional personnel.

6. HReference (e) notifies the Secretary of the Interior that, because of
the responsibilities of the MBPC. constituted on 2 June 1949, it has become
necessary to reallocate to this éommittee the responsibility currently borne
by the Bureau of Mines to produce NIS Subsections 620 (Petroleum); that the
reallocation affects neither the responsibilities of the Bureau of Mines to
produce Subsections 62C nor the continuance of CIA financial support to that
Bureau during the remainder of FY 1950; and that any assistance which Bureau
of Mines can extend to MBPC will be greatly appreciated by CIA; and that the
Intelligence Agencies commend Bureau of Mines for its fulfillment of NIS
requirements.

7. As a result of the proceedings outlined above, the sum of $25,000 was
made available to the MBPC for the remainder of FY 1950 to enable that Committee
to begin actual production of NIS petroleum intelligence by the beginning of
FY 1951, At this time, the MBPC has established jn its Plans Division a Survey
Section to undertake production of NIS petroleum intelligence. This Section is
currently engaged in revising requirements for NIS Subsection 62C (Petroleum},
formulating requirements for NIS Supplement V (Petroleum), and determining a
tentative list of NIS which will require Supplement V.

25X1

SECREY
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